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MS. VEST: I f everyone coul d take
their seats, we wll go ahead had and get started.
Hopeful |l y, everyone can hear ne. Il wll try to
renenber to keep ny voice up, because | don't have a
m cr ophone.

I want to thank everybody for com ng
out tonight. We are here this evening to receive
comment -- thank you.

(Ms. Gray handed m crophone)

MS. VEST: We are here this evening
to receive comment, if any wi shes to be offered for
the record, concerning the Departnent's proposed
regul ati on anendnents to 7 Del aware Adm n Code 1147,
ot herwi se known as the CO2 Budget Tradi ng Program
ot herwi se known as the Regi onal G eenhouse Gas
Initiative, or RGE for short.

For those of you who nay not know ne,
my nane i s Lisa Vest, and the Secretary of DNREC has
designated ne to serve as hearing officer for
toni ght's proceedi ngs.

I just want to give a little protocol
as to how tonight is going to go and touch base on a
couple of things before | turn it over to staff for

their comments.
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The record normally, under Del aware
|l aw for regulatory nmatters, stays open for 15 days
fromthe date of the hearing. |'" mgoing to extend
that, so no one even has to offer that as a request
or a coment.

There are sone docunments that we
woul d |Ii ke to have the public have the benefit of
revi ew ng. They were supposed to be on the web.
They are not.

So, given that, sone of you nay have
seen a notice either in the registrar or in
di scussions that the record would remai n open
t hrough February -- or through February -- through
Sept enber 13.

I am going to extend that. The
record is going remain open through the cl ose of
busi ness on Fri day, Septenber 28. So I'"'mgoing to
| eave it open for the entire nonth of Septenber.

And we shoul d be able to get
docunents up on the web, or the Departnent shoul d,
rather, no later than the end of this week. And
t hen, hopefully, the additional tinme wll give
everybody a little bit of grace and have the ability

for people to offer additional comments if they w sh
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to do so.
I should also note that all coment
bears equal weight, whether it's offered here at the

heari ng, whether it cones in by e-nmail or US nmail,

or whether it cane in two weeks ago. It all bears
t he sane wei ght. It wll all get incorporated into
the record, and all will be reviewed and consi dered

by the Secretary prior to his decision in this
matter.

That being said, I'"'mgoing to turn it
over to Valerie G ay, who | believe has sone brief
statenents to enter in, as well as exhibits. And
once that's done, we will turn the floor open to
conment s. So Val eri e?

ME. GRAY: Thank you, Lisa. Good
evening. And ny nane is Valerie Gray, and I am a
Pl anni ng Supervisor for the Division of Air Quality.

Toni ght, the Departnent is presenting
its proposed anendnents to 7 Del aware Code 1147, the
CO2 Budget Tradi ng Program

These anendnents will align
Del aware's programto be consistent with the
Regi onal G eenhouse Gas Initiative's updated Mbdel

Rul e as anended and published on the RG3d . org
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websi te on Decenber 2017.

The followng is the Departnent's
st at enent :

As many of you know, the Regi onal
Greenhouse Gas Initiative is a cooperative effort of
ni ne Northeast and Md-Atlantic states to regul ate
and reduce carbon di oxi de em ssions fromthe power
sector.

In accordance with each state's
i ndependent | egal authority, Connecticut, Del aware,
Mai ne, Massachusetts, Maryl and, New Hanpshire, New
Yor k, Rhode I|sland, and Vernont, known as
partici pating states, each commt to propose
statutory and/or regul atory approval revisions to
their CO2 Budget Tradi ng Prograns substantially
consi stent with the updated Model Rule which, as |
menti oned, was rel eased in Decenber of |ast year.

The program was established in 2005
by the participating states through a Menorandum of
Under st andi ng which outlined the RGE program design
elenents and directed state staff to devel op a Model
Rule for states to use in their state-specific
rul e- maki ng processes.

The design elenents in the MOU were
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then i ncorporated into the Mbodel Rule. The 2005
program desi gn el enents included the | evel of the
regi onal em ssions cap, the apportionnent of each
state's portion of that regional cap, the schedul e
for reductions in the cap through 2018, a three-year
conpl i ance period for conpliance entities,
provi sions for offsets, which are the reductions in
gr eenhouse gases from sources outside the
el ectric-generating sector, and established the
first programreview to begin in 2012.

Del aware's 7 Adm n Code 1147
establi shes a conpliance obligation on fossil
fuel -fired electricity-generating units wth
capacities greater than 25 negawatts to report their
em ssions, their CO2 em ssions, and surrender the
correspondi ng CO2 al l owances for those em ssions.

The Departnent's authority that was
established for this regulation is found in the
Del aware Code, Title 7, Chapter 60, and is descri bed
in Section 6043 t hrough 6046, whereby the General
Assenbly explicitly authorizes and sancti ons pri or
and ongoi ng participation of the Secretary of the
Departnent of Natural Resources and Envi ronnent al

Control, and the Chair of the Public Service
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Commi ssion, and their duly authorized
representatives, as their official duties to be
i npl enenting and participate in the Regi onal

G eenhouse Gas Initiative.

And further on in Section C of that
sane section: The Secretary of the Departnent of
Nat ural Resources and Environnental Control is
herei n authorized to pronul gate regulations to
i npl enrent the RGE cap and trade program consi stent
with the MU, as anended.

The 144t h Del aware General Assenbly
adopt ed t he Regi onal Greenhouse Gas Initiative
enabling act found in 7 Del aware Code, Section 6043
t hr ough 6046, through the enactnent of Senate Bil
Nunmber 263, 76 Del aware Laws Chapter 262 in 2008, by
Senate vote of 15 to 1, with one nenber absent, on
June 11, 2008, and a House vote of 39 to 1, wth one
menber absent, on June 24, 2008.

7 Del aware Code, Section 6043(a)(9)
notes that the MU sets an initial em ssions cap for
Del aware of 7,559, 787 and further requires a m ni num
of 25 percent of the Delaware's all ocation of the
C2 al |l owances under the cap-and-trade programto be

used for public benefit purposes. It then states,
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"The cap in Delaware's all ocation nay be adjusted in
the future."”

Pursuant to 7 Del aware Code, Secti on
6043 and 6044, the Secretary of DNREC is authorized
to participate in the Regi onal G eenhouse Gas
Initiative and to pronul gate regul ations to
i npl ement the RGE cap and trade program consi stent
wth the original MOU.

As called for in the RGE 2012
programreview, as nentioned in the previous MW,
Summary of Recommendati ons to acconpany the Mbdel
Rul e anendnents, the Participating States conduct ed
a second programreview, now known as the 2016
programrevi ew.

These proposed anendnents to the
program have been incorporated in the updated Model
Rul e previously nentioned, these anendnents which
gui de our states, Participating States, as it
follows each of its own statutory regul atory
procedures to propose updates to their individual
CO2 Budget Tradi ng Regul ati ons.

The RGE programreview was a
ri gorous and conprehensi ve eval uati on supported by

an extensive regional stakehol der process that
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engaged the regul atory comuni ty, environnental
nonprofits, consuner and i ndustry advocates, and
ot her interested stakehol ders.

The Participating States have been
wor ki ng with program revi ew st akehol ders since 2015,
conveni ng ni ne stakehol der neeti ngs and webi nars.

Del awar e hosted one of those stakehol der neetings in
W | m ngton on February 22, 2016.

The program revi ew has sought to
ensure RGE's conti nued success, effectively
reduci ng CO2 em ssions while providing benefits to
consuners in the region.

The proposed anendnents to 7 Del aware
Adm n Code 1147 woul d i npl enent the program changes
presented in the RGE Updated Mddel Rule and the
2016 Program Revi ew Pri nci pl es. The changes
contained in the RGA Updated Model Rule were agreed
by the RGA Participating States after a
conpr ehensi ve two-year programreview.

The purpose of the Updated Model Rul e
is to serve as a tenplate for simlar nodifications
to each of the RGE Participating States' existing
CQ2 tradi ng prograns.

These nodifications strengthen the
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RGE program nake it nore effective, and realign
the regional cap with current em ssion | evels, which
is significantly |l ower than the current regi onal

cap.

These changes i nclude a reduction in
the regi onal CO2 budget, also known as the RGE cap,
for years 2021 t hrough 2030 and each succeedi ng year
thereafter; adjustnents to the RGE cap in years
2014 t hrough year 2020 account for the private bank
of all owances; adjustnents to the size of the Cost
Cont ai nnent Reserve to an annual quantity of
10 percent of the state's budget begi nning in 2021;
and nodi fications to the CCR trigger price to $13.00
begi nning in 2021 and rising by 7 percent each year
thereafter; establishnent of an Em ssi on Cont ai nnent
Reserve to respond to supply and denmand in the
mar ket if em ssion reduction costs are | ower than
proj ected begi nning in 2021; updates to the RGA
offsets program and renobve two protocols, or offset
categories, for SF6 and End-Use Energy Efficiency;
and, finally, nunerous adm ni strative changes and
updat es, i ncluding updates to all docunents that are
i ncorporated by reference in the updated nodel | og.

I wll explain each of these nmjor
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anendnent s. The Participating States agreed to
establish a regional cap through 2030, nodify the
size of the trigger prices for the CCR, establish
t he Em ssions Cont ai nnent Reserve, and elimnate two
of the existing offset categories.

The Revi sed Regi onal Cap: The
Participating States wll specify a regional cap
t hr ough 2030 whi ch conti nues the downward traj ectory
of the existing cap.

The | ower regional CO2 em ssions cap
wll align the cap nore closely with the current
em ssions trends.

A regional cap of 75,147,784 tons of
C2 in 2021, which will decline by a fixed anpunt of
2.275 mllion tons of CO2 per year thereafter,
resulting in a total 30 percent reduction in the
regi onal cap from 2020 to 2030.

The Participating States w || address
t he bank of all owances hel d by the narket
participants with a third adjustnment for bank
al | owances. The third adjustnent wll be nmade over
a five-year period, from beginning in 2021 t hr ough
2025, based upon the size of the bank at the end of

2020.
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Cost Cont ai nnent Reserve: The
Participating States wll nodify the size and the
price triggers for the CCR

The CCR is a reserved quantity of
all owances in addition to the cap that would only be
avai l able if defined all owance price triggers are
exceeded.

Begi nning in 2021, all owances
provided within the CCR will equal 10 percent of the
regi onal cap.

The CCR trigger price will be $13. 00
in 2021 and rise at 7 percent per year, ensuring
that the CCRwll only be triggered if em ssion
reducti on costs are higher than projected.

For the ECR, the Em ssions
Cont ai nnent Reserve, Participating States w ||
establi sh the Em ssions Contai nnent Reserve, which
is a quantity of allowances that wll be w thheld
fromcirculation to secure additional em ssion
reductions if the prices fall below the established
trigger prices.

The states i nplenenting the ECR nay
W thhold up to 10 percent of the allowances in their

base budget per year. At this tinme, M ne and New
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Hanmpshire do not intend to i nplenment an ECR
Al l owances withheld in this way wll not be
reoffered for sale.

The ECR trigger price will be $6. 00
in 2021 and rise accordingly by 7 percent per year,
ensuring that the ECR wll only be triggered if
em ssion reduction costs are nmuch | ower than
pr oj ect ed.

For the O fset categories, the
Participating States wll elimnate those two
categories, reduction in em ssions of sulfur
hexafl uoride (SF6) in the electric power sector and
end-use energy efficiency in the building sector,

and update and retain three categories that states

may continue to inplenent. And any awar ded offset
all owances will remain fully fungi bl e across all
st at es.

The M ni nrum Reserve Price: The nodel
rule retains the | anguage to i ncrease that M ni num
Reserve Price by 2.5 percent each year.

RGE 's phased approach to reduci ng
em ssions, with initially nodest em ssion
reductions, is intended to provide nmarket signals

and regulatory certainty so that the electricity
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generators begin planning for and investing in
| ower -carbon alternati ves throughout the region.

It is also designed to avoid creating
dranmati c whol esale electricity price inpacts and
related retail electricity rate i npacts.

Addi ti onal anmendnents are to correct
typos and provide clarity to the regul atory
| anguage.

It should be noted that the
Departnent is also submtting tonight an errata
docunent that describes additional edits to correct
errors in the original August 1, 2018 Del aware
Regi ster publi cati on. Copi es of the errata and the
regulation with those edits are avail able at the
back of the room

One correction that we would like to
bring to your attention is the Del aware St ate budget
in 2026. There is a typo. And the correct anount
in Section 5.1.9 should read, "For 2026, the State
of Del aware CO2 Budget Tradi ng base budget is
2,280,690, and not printed 2,870, 690 tons.

The Departnment, along with the other
RGE participating states al so conducted nodeling to

determ ne the i npacts of the proposed program
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anendnent s. Macr oeconom ¢ nodel i ng and cust oner
bills anal ysis was conducted in 2017.

The nine participating states
contracted through RGE Inc., to hire ICF consulting
firmto use its Integrated Pl anni ng Model to project
electricity sector and econom c i npacts of the
nuner ous proposed potential policy change scenari os.

| npacts of these potential policy
change scenari os were conpared agai nst the current
RGE program

Sensitivity anal yses were conduct ed
to exam ne i npacts resulting from changes to key
i nput vari abl es, such as relative fuel prices and
electricity | oad projections.

The | PM nodel outputs were then used
as inputs to the econom c anal yses i ncl udi ng REM
macr oeconom ¢ nodel i ng and custoner bill i npact
anal yses.

The REM nodel showed that the
regi onal econom c inpacts, which are the cunul ative
change in Gross State Product, cumul ati ve change in
enpl oynent, cunul ati ve change in real personal
inconme, wll result in positive inpacts beginning in

2021.

'

'ildii
WILCOX & FETZER LTD
Registered Professional Reporters

(302) 655-0477
www.wilfet.com




10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

17

The proposed regul ati ons are expected
to result in positive inpacts for all electricity
rat epayer bills, and they are expected to actually
be | ower.

The bill i nmpact anal ysis conducted
estimated that the average commerci al custoner
nonthly electric bill of 589 would decrease by
$10. 67, or 1.8 percent, and the industri al
custoner's bill wll decrease by 2.9 percent.

Wth respect to outreach to our
st akehol ders and the public, we established a
website for this rule maki ng, which Lisa has
nmenti oned, that we wll be updating tonorrow, or at
| east by Fri day.

The Departnment schedul ed two
st akehol der wor kgroup neeti ngs, one of which was
cancel ed due to snow, and the other which was hel d
on April 17, 2018.

A public workshop was held here in
Dover on May 21, 2018, which brings us to tonight's
proceedi ngs and the public hearing to receive public
comment on these proposed anendnents for Regul ati on
1147.

A final regulation is anticipated to
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be published by the end of the year on Decenber 1,
2018, wth the regul ati on taking effect on
Decenber 11

At this tine the Departnent woul d
like to enter into the public record the foll ow ng
t echni cal support docunent and associ ated exhi bits.
Copi es of the docunent wll be avail able on the
websi t e.

In addition to the Departnent's
docunents, we would like to enter into the record
all public coment that we received through today
via e-mail . And that's in the green fol der.

For nore information on this program
pl ease feel free to contact ne. My phone nunber is
739- 9402, and ny e-mail address is
val eri e. gray@t at e. de. us.

And this concludes the Departnent's
present ati on.

MS. VEST: Al right. Thank you,

Ms. Gray.

I f sonebody could get ne the sign-in
sheets fromin the back.

And whil e she does that, let the

record reflect that the white notebook that the
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Departnent has provided ne has 28 exhibits. They
are hereby entered into the formal hearing record
being conpiled in this matter.

Additionally, this folder that, no
doubt, will continue to grow containing all the
public comments received by the Departnent in this
matter, | will call that Exhibit 29. So 29 total
exhi bits on behalf of the Departnent are hereby
entered into the fornmal hearing record.

(Ms. Gray hands sign-in sheet to Ms. Vest)

Thank you.

VWhat | amgoing to do is | amsinply
going to go down the list, no preference intended,
in the order that people signed up. I will hit the
yes, | want to speak first, and then I will go back
and ask i f anybody el se w shes to speak.

Due to keepi ng comment tine
equi valent and fair, | would ask that your coments
be kept to no nore than three to five mnutes in
| engt h.

If there are docunents that you w sh
to enter in as an exhibit, I wll certainly take
them and then you can spend your tinme at the

m cr ophone si nply expl ai ni ng what you are entering
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into the record. There is no need to read
everything in.

That being said, the first nane is
Davi d St evenson.

M. GRAY: Your conmmrents were entered

in.

MR. STEVENSON: Yes, ny comments have
been entered by e-mail. I"msorry, Ms. G ay. The
5.1.9 is still wong.

M. GRAY: Oh, okay.

MR. STEVENSON: You have got the
under |l i ne under the wong nunber. That's it.

M. GRAY: Ckay.
MS. VEST: Thank you, M. Stevenson.

John Ni chol s.

MR. NI CHOLS: | won't be quite as
brief. My nane is John Nichol s. "' ma Del awar e
resi dent. Il live at 406 Meadow Lane.

I'"'m here today to offer public
comment about the proposed changes in the Regi onal
Greenhouse Gas Initiative.

My first comment is that | do not
beli eve that the Departnent has the authority to

uni |l aterally change the regul ati ons w t hout goi ng
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back to the General Assenbly.

This was chall enged in court. Judge
St okes decided not to rule on the nerits of the case
but, rather, to deny standing to the plaintiffs. In
that case he didn't say that they -- that there
wasn't nerit to the argunents that were raised, but,
rat her, that the appropriate parties didn't bring
t he chal | enge.

And the appropriate parties, in Judge
St okes' opi nion, would have been the generators |ike
Cal pi ne, NRG Bl oom Energy, whom |l believe is
excluded from being required to buy carbon
al | owances under RG43 .

Wth that being said, | don't think
generators are wlling to step forward and chal | enge
the unilateral action on the part of the Departnent
because they're cowards. They are afraid of the
gover nment .

That's ny first coment.

My second comment has to do with

car bon di oxi de. I n general, carbon dioxide is not a
pollutant; it is a life-affirm ng gas. It's been
known for decades. | grew up working on a farm

They even had greenhouses, and they used to
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i ntroduce carbon dioxide into the greenhouses. Back
at that tine, it was under 400 parts per mllion in
t he at nosphere.

They found that the optimm|l evel to
get nmaxi numgrowh fromthe plants was about 1, 000
parts per mllion. W are not anywhere cl ose. W
are at 400 parts per mllion.

Beyond 1,000 parts per mllion didn't
hurt nost of the plants. It just didn't nake them
grown any faster or absorb water nore quickly.

CO2 is needed for the photosynthesis
pr ocess. It creates sugar. Pl ants create oxygen.
We breathe it. And then, after breathing the
oxygen, humans use car bon di oxi de. That's what's on
exhaling, as | make this remark. It's not -- the
five-court ruling by the Suprene Court of the United
States, nobst of whom know not hi ng about sci ence,
does not make this subtle science.

So | argue CO2 is a pollutant, and
RGE should be elimnated. And | continue to make
t hat argunent before the General Assenbly.

My | ast comment has to do with the
absolute insanity -- | can't think of a better

word -- of Delaware trying to do anything to reduce
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car bon di oxi de em ssi ons.

For the record -- can you hel p ne,
pl ease?

M. GRAY: Oh, absolutely.

MR. NI CHOLS: Il would |Iike you to go
and enter that as a live link on the website so that
peopl e who go there can view it.

VWhat you have is a chart from CQur
Worl d and Dat a. Qur Wrld and Data is a Departnent
of Energy funded organi zation that coll ects data on
everyt hing, including carbon di oxi de em ssions and
t opogeni c, neani ng cause.

And that chart shows you that in
2005, CO2 em ssions in the United States peaked.
They have been declining, except for a slight peak
i n 2008, ever since; whereas gl obal CO2 eni ssions,
as the chart indicates, are just continuing to rise,
in particular in Asia, China, and India, in
particular, are emtting nore and nore carbon
di oxi de.

So addi ng additional costs to
electricity, which is the ultimte effect of
causi ng, demandi ng that generators buy nore

expensi ve carbon all owances, all that does is raise
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the cost of electricity and make the U. S. | ess
conpetitive gl obally.

So | would respectfully suggest that
you rethink this regul ati on and that you not go
forward with it. And you ought to understand that
you probably don't have the authority.

And sooner or | ater, soneone i s going
to step forward and chall enge your authority and
take | egal action beyond that which is authorized by
t he CGeneral Assenbly.

This is a tax increase, regardl ess of
how it's -- how the nagnitude of it is nmeasured.
It's a tax i ncrease. And it requires a super
maj ority of both houses of the General Assenbly in
Del awar e, under the Constitution of Del aware, to
enact a tax increase. You can't do it.

Now, you have already had a court
case. The plaintiffs were dism ssed, but the nerits
of the argunent renain. So expect anot her court
case Iif you proceed with this, and expect further
action of the General Assenbly.

And under stand t hat what you are
doing globally is absolutely neani ngless and w ||

make job creation nore difficult, nmanufacturing | ess
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i kely to occur in Delaware and t hrough the other
ei ght states who participate in the program
So | respectfully ask that you
rethink this and you not proceed. Thank you very
much.
MS. VEST: Thank you, M. Nichols.
And for the record, the chart that he
provided ne just now entitled "d obal CO2 enm ssions
by world region, 1751 to 2015," | am marki ng and
putting into the record as Nichols Exhibit 1. And
t hank you agai n, John.
Next, Beth from Del aware Sierra C ub.
M5. CHAJES: Thank you. My nane is
Bet h Chaj es. And |I'mthe co-chair of the Executive
Committee of the Del aware Chapter of the Sierra
d ub.
I am pl eased to speak today on behalf
of the Sierra C ub and our 10, 000 supporters in
Del awar e.
Qur statenent has been co-si gned by
t he Acadi a Center, the Conservati on Law Foundati on,
Envi ronnent Anerica, and the Natural Resources
Def ense Counci | .

Havi ng parti ci pated extensively

'

'ildii
WILCOX & FETZER LTD
Registered Professional Reporters

(302) 655-0477
www.wilfet.com




10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

26

t hr oughout the 2015 through '17 RGE programreview,
our organi zati ons appreci ate the consi derable effort
that went into crafting a nodel rule that can carry
t he program t hrough the next decade with such

br oad- based state and st akehol der support.

We urge Del aware to expeditiously
i ncorporate all the changes included in the updated
nodel rule in order to maxi mze the inpact of the
RGE program and the benefits to Del awar eans.

RGE continues to provide significant
climate, public health and econom c benefits to
Del awar e and t he broader region. Conpared to a 2008
pre- RGA baseline, power plant carbon di oxi de
em ssions have fallen by nore than 50 percent.

Most recently, 2017 em ssions in the
RGE region declined by 18 percent from 2016 | evel s.
So just one year.

Reduci ng power plant greenhouse gas
em ssions provides inportant attendant environnental
and public health benefits. Em ssi ons of harnf ul
sul fur di oxide, nitrogen oxides, and particul ate
matter in the RGA regi on have decreased
dramatically as a result of RGE, as well.

Abt Associ ates found that between
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2009 and 2014, em ssions of sul fur dioxide and
nitrogen oxides in the RGE region declined by
109, 000 tons and 46, 000 tons respectively.

These declines in criteria pollutants
have resulted in inprovenents in a w de range of
public health outcones, including reductions in
asthna ER visits, respiratory hospital em ssions,
| ost work days, and premature nortality.

Based on Abt's anal ysis, avoi ded
health effects in Delaware due to RGE in its first
six years were between $115 mllion and
$274 mllion.

Recent anal yses by both the Anal ysis
G oup and I CF further confirmthe conti nui ng
econom c benefits of Del aware's participation in
RGA .

In April, the Analysis G oup found
that for 2015-2017 conpliance period, the RGAE
programled to $1.4 billion of net positive economc
activity in the RGA region, including 14,500 new
j ob years.

During this period Del aware received
$43.4 mllion in auction revenue and i ncreased the

econom c benefits to the state by investing nost of
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t hese aucti on proceeds in energy efficiency and
cl ean renewabl e energy.

Looki ng forward through 2030, ICS
| ntegrated Pl anni ng Model found an increase in job
years by 35,000, in gross state product by
$2.79 billion, and in di sposabl e personal incone by
$1.45 billion for the years 2017 to 2031.

In order to reap the benefits of a
strengt hened and extended RGE program we urge
Del aware to expeditiously nove forward w th adopting
all elenments of the updated nodel rule.

One of the inportant new features of
t he updated nodel rule is the establishnment of the
Em ssi ons Cont ai nnent Reserve. | ncor poration of the
ECR is critical to maintain the integrity of the
regi onal em ssions cap and the robustness of the
program novi ng forward.

Actual em ssion levels in the regi on
have persistently renai ned bel ow annual RGE caps,
whil e all owance prices have, wth rare exceptions,
al so remai ned very | ow

The ECR hel ps stabilize the market by
preventing the rel ease of excess em ssions

al | owances when prices are | ow.
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Renovi ng al |l owances from t he narket
when | ackl uster denmand results in | ow prices can
al so provide greater certainty in the all owance
mar ket s.

Both of the two previous program
revi ews have had to address how to handl e | arge
banks pf excess all owances.

Wi le the RGA states have w sely
el ected both tinmes to fully correct for these | arge
banks in future years, the ECR can hel p prevent the
creation of excessive all owance banks in the first
pl ace, while countering all owance price suppressi on
in the years between programrevi ews.

In addition to incorporating all of
t he changes in the updated nodel rule, we urge
Del aware to follow the | ead of states |i ke New York
and take additional steps to protect environnental
justice communities and conmunities nost directly
i npacted by power plant pollution within the state.

In updating its RGE i npl enenting
regul ations this year, New York commtted to
expandi ng the coverage of the programto include
groups of electric-generating units that

collectively exceed RGd's capacity threshold of 25
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megawat ts but do not individually exceed that
t hr eshol d.

These coll ections of units are
frequently located in proximty to environnent al
justice communities, and requiring themto
internalize a portion of their pollutions costs
sends a price signal that can help alleviate air
quality burdens in nearby conmmunities.

In addi ti on, New York has commtted
to having state agenci es engage with the state's
Envi ronnental Justice and Just Transition WrKking
Group to ensure that environnental justice
conmmuni ti es benefit equitably fromthe i nvest nent of
RGE aucti on proceeds.

We urge Delaware to take siml ar
steps as it updates its RGE regul ati ons.

In sum as repeatedly shown by
anal yses of i ndependent econom c and health experts,
and as docunented by the states, thensel ves,

Del aware and the other states in the RGE region
have benefited greatly fromtheir participation in
the RGE program over the past decade.

The updated nodel rule prom ses to

conti nue providing such benefits over the next
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decade whil e continuing to cut dangerous emn ssions
from polluti ng power plants, and to show nuch- needed
state and regional |eadership in the fight agai nst
clinmat e change.

Accordi ngly, we urge Delaware to
expeditiously adopt all elenents of the updated
nodel rule, including the ECR, as well as additional
nodi fications to benefit environnental justice
communities, in order to continue to benefit froma
robust and thriving RGE programin the future.

Thank you.

MS. VEST: Ma'am did you want to
enter that into the record, or -- | nean, you read
it in, soit's in.

M5. CHAJES: Yeabh. | have a version
| can give you.

MS. VEST: Ckay. If you don't have
it wwth you, and you want to send it to nme by
e-nmail, that's fine.

(Ms. Chaj es hands up a docunent.)

MS. VEST: Coralie Pryde? And while
Ms. Pryde is comng up, for the record, the
statenent just read in now by the Del aware Sierra

Club is going to be narked as Del aware Sierra C ub
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Exhi bit 1.

M5. PRYDE: " m Coralie Pryde. I''m
t he Conservation Chair of the Sierra C ub of
Del awar e.

I will send in sone nore prepared
comments later. What | did want to respond to
toni ght were sone of the comments by M. N chols.

I"mglad he nentioned greenhouse
gases and the idea of filling greenhouse gases --
gr eenhouses with carbon di oxi de.

Studies on this were first done just
about 200 years ago. And what was shown i s addi ng
t he carbon dioxide to the greenhouse not only nakes
the plants grow faster because they are using carbon
di oxi de; they al so grow faster because the
tenperature in the greenhouse renai ns far war ner
than it is outside of the greenhouse.

And whil e the anbunt of carbon
dioxide is optimum for plant growh, it is not
optinal for hunman devel opnent or heal th.

The effects of the gl obal warm ng are
al ready obvi ous to anyone who | ooks at the
scientific record. The earth has been warner than

this, but its rise in tenperature has never been as
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fast as this.

And what we are seeing is the utter
chaos that arises fromthat rapid change -- the
droughts, the heavy rains such as we have had, nore
and nore super-sized hurricanes.

VWil e one can't take a single storm
and say this was caused by gl obal warm ng, one can
take a l ook at the total nunber conpared wth
averages of other tines, and we see this kind of
event i s increasing.

And the hottest ten years on record
have all been alnobst in a row

The whole world is going to have to
take part in cutting out greenhouse gas eni ssions.
The U. S. should be taking the |lead in doing that,
because we do have the technology. The fact is even
China i s naki ng much faster progress on goi ng toward
non-fossil fuel sources.

So | totally believe that we shoul d
conti nue the RGE program We should tie it to the
hi ghest goal s possi bl e.

And Del awar e al one cannot stop gl obal
warm ng. What is sure is, as the gl obe warns,

Del aware is going to be the first state to go under
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wat er . And | think we should all keep that in m nd.
Thank you.

MS. VEST: Thank you, Ms. Pryde.

At this point | would give one | ast
opportunity. I f soneone said no initially and
w shes to offer conmment, now woul d be your chance to
do so.

Let the record reflect that no
addi ti onal coment w shes to be nade at this tine.

Again, as | said at the begi nni ng of
tonight's proceedings, | was inclined to extend the
normal comment period in this case to give everybody
anple and fair opportunity to |l ook at the record and
see the docunents and the coments that have cone
i n.

So, even though we are closing the
proceedi ngs tonight, the record will remai n open
t hr ough cl ose of business on Friday, Septenber 28.
And any coment that cones in at anytine all bears
t he sane wei ght.

If anyone needs to know how to offer
comment, feel free to get a card fromne at the
concl usi on of the proceedings or talk to Ms. G ay

directly.
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everybody for

now adj our ned.

But

that being said, | want to thank

com ng in tonight. This neeting is

(Adj ourned at 6:39 p.m)
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CERTI FI CATE

I, Lorena J. Hartnett, a Notary Public and
Regi stered Prof essi onal Reporter, do hereby certify
that the foregoing is an accurate and conpl ete
transcri ption of the proceeding held at the tinme and
pl ace stated herein, and that the said proceedi ng was
recorded by ne and then reduced to typewiting under
my direction, and constitutes a true record of the
testi nony given by said w tnesses.

I further certify that | amnot a rel ative,
enpl oyee, or attorney of any of the parties or a
relative or enpl oyee of either counsel, and that | am
in no way interested directly or indirectly in this
acti on.

IN WTNESS WHEREOF, | have hereunto set ny
hand and affixed ny seal of office on this 5th day of

Sept enber 2018.

Lorena J. Hartnett
Regi st ered Prof essi onal Reporter
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