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M5. LOVE: Hel | o. Good eveni ng,
everyone. I don't usually use the mche, so this is
alittle bit strange.

Wl cone to our public workshop on the
VW Settl enent and Under st andi ng t he Environnent al
Mtigation Trust Fund Plan for the State of
Del awar e.

W are here toni ght to gather
f eedback fromyou. Well, first to tell you about
DNREC s plans for the funding that will be com ng
fromthe Vol kswagen settlenent, fromthe diesel
settlenent, and also to then coll ect your coments
on it.

So toni ght the agenda toni ght -- oh,
first, hi. ' m Susan Love. I"mw th the D vision
of Energy and Cinate, and we are a partner in
devel oping this plan and will be nost involved in
hel ping distribute the funds for electric vehicle
charging infrastructure and ot her zero-em ssions
vehicle infrastructure. So that's where we cone in.

So the agenda tonight is we are going
to have a general overview given by Deanna Mz --
oh, Deanna, | knew | was going to ness it up.

Deanna Morozow ch. Thank you. Sorry. And she is

.
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going to go over all the conponents of the plan, the
potential spending that's going to happen, and how
you can continue to be involved in the process, and
what the schedule is going to be.

So that's going to be our nost
exciting conponent of the workshop tonight.

After her presentation, we will take
public coment and al so questi ons. So, as you
signed in this evening, there was a check box. | f

you would li ke to comment, we ask that you check

t hat box.

I think only one person so far has
actually signed up to conment. But that's okay. So
we will start there. And then, if you have

questions or comments after that, we can open it up
for questi ons and comments.

So you haven't m ssed your chance yet
to sign up for comment. Al right? So there is
pl enty of opportunity there. And we are here to

hear fromyou. So we do want to hear from you

t oni ght . And then there wll be opportunity for you
to comment over the next nonth, as Deanna wll go
over .

For those of you who are -- did

.
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everybody sign in? | want to nmake sure that
everybody has signed in. W wll comunicate with
you if you have left e-mail that was | eqgi bl e. So
|l egible e-nail is very inportant for us to
comuni cate with you in the future.

Al so, if you have not been in this

bui |l di ng before, there are bat hroons and wat er

fountains down the hall to the left. That' s al ways

a question that we get.

That is all | need to say. So, wt

h

that, | would |i ke to wel cone Deanna up. Deanna i s

an engi neer with our Division of Alr Quality and is

in charge of this effort.
So she has prepared this wonderf ul

Power Point for you this evening, and |'mgoing to

gi ve her the m crophone. Actually, I wll set this

up for you.

M5, MOROZOW CH- CUCCI NELLO  Thank
you. Can everyone hear nme? GCkay. All right. (I
Deanna Morozowi ch with DNREC, and | want to thank
you all for com ng tonight.

OGkay. So what is the Vol kswagen
settl enent? Vol kswagen and certain other -- um

okay. Thank you. (Ms. Love adjusted m crophone)

m

.
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So Vol kswagen and ot her certain
related entities admtted to violating the Federal
Clean Air Act from 2009 to 2014 by selling 590, 000
vehicles with two-liter and three-liter engi nes that
emt nore pollution than the Cean Air Act all ows,
and they also admtted to cheating on the Federal
Em ssions Standards to hide the excess pollution.

Vol kswagen settl ed these viol ati ons,
and there is three judicial settlenents. The
judicial settlenent has three parts.

The first part is a $10 billion
vehi cl e buy-back program It requires Vol kswagen to
repair, buy back, or pay for early term nation of
| eases of the affected vehicl es.

The second part is a $2.9 billion
environnental mtigation trust, of which Delaware is
receiving $9.6 nmillion.

And then it also includes a
$2 billion settlenment on zero-en ssion vehicles, an
i nvestnent programto be handl ed by Electrify
Aneri ca, a subsidiary of Vol kswagen f or
i nfrastructure and educati on.

So, as | said before, Delaware is

getting $9.6 nillion. The request is being handl ed

.
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in increments of $3.2 million each. W are all owed
to request one third initially. So, for the next
two phases, we are going to al so be requesti ng one
t hird.

So phase one will be in 2018 to 2019.
Phase two will be in 2019 to 2020. And phase three
will be in 2020 to 2021.

And this slide basically gives a
breakdown of the funds. So for the 2.0 settl enent,
we were given $9 million. The 3.0 settlenent gave
us an addi tional 625,000, for a total of
9.67 million.

So the first phase request is going
to have NOx reductions, and we are allowed to
request up to the 3.2 mllion.

The phase two request is al so NOx

reducti ons, and we are requesting 3.2 mllion.

Phase three wll be broken into two
parts. It will have a NOx reduction conponent, and
then it will also have the 15 percent set aside for
EVSE.

And for NOx reductions, it's
1.7 mllion. And then for phase three it's

1.45 mllion.

.
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But, if we have any unspent funds in
phase one or two, the funds wll roll over into the
phase t hree.

MR. PRASAD: VWhat i s EVSE?

M5. MOROZOW CH- CUCCI NELLO: El ectric
vehi cl e supply equi pnent.

So one of the basic requirenents of
t he environnental program WI mngton Trust i s our
court-appointed trustee. They are holding all of
the funds. And they will also be disbursing the
f unds.

The noney has to be requested in
three equal increnents, and the project duration
cannot exceed three years under the program

Del aware filed for beneficiary status in
Novenber of 2017, and the trust was approved --
W1l m ngton Trust approved our beneficiary status on
January 29, 2018.

So we just need to submt -- Del aware
needs to submt a work plan that details our work
sel ection -- our project selection process.

The proposed projects proposed for
Vol kswagen funding are to be conpleted in three

years. All funding requests should be conpl eted by

.
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year ten of the Environnental Mtigation Trust
Program so that's 2027, and then with 15 years
bei ng the deadline to spend all of the total

al | ocati ons.

So we have until 2023 -- excuse ne -- 2032
to spend all of the funds.

Del aware is | ooking to spend the funds in
a three to four-year tine window. And we do not
want to seek additional resources by hiring
contractors to reduce the funds that we have
avai l abl e to spend.

And if Delaware is unable to spend any
funds, they have to be returned to WI m ngton Trust.

So how are the funds to be spent? They
have to go for -- the funds have to be spent on NOx
em ssion in areas of poor air quality.

The eligible mtigation actions are
defined in this settlenent in Appendi x D2. So t he
eligible mtigation actions are C ass 8 frei ght and
port drayage trucks; class four school buses,
shuttl e buses, and transit buses; freight sw tchers;
tugs and ferries; ocean-going vessels; Cass 4 | ocal
freight trucks; airport ground support equi pnent,

forklifts and port cargo handli ng equi pnent.

.
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Again, we are also including in that the
15 percent set side for EVSEs. And this nbney can
al so be used for the D esel Em ssion Reduction Act
grant natch.

So the Departnent is proposing, for phase
one, to spend up to the $3.2 mllion on school bus
repl acenents.

The funds wll be spent in school
districts and in charter schools. They are both
el i gi bl e.

The school bus nust be owned and oper at ed
i n Del awar e.

The bus nmust be between nodel year 2009
and 1992. And our priority is to replace the ol dest
and dirtiest buses first.

W would like to replace these buses with
propane, because the propane is a | ot cleaner than
diesel. And this wll provide NOx reductions.

The school bus routes nust be |located in
areas of poor air quality and/or serve a disparate
popul ati on of students greater than 40 percent.

These repl acenents wll provide health and
envi ronnental benefits, especially to our nost

vul ner abl e popul ati on of chil dren.

.
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The Departnent is recomendi ng a
25 percent cost share at this tine.

We have | ooked into the cost of a propane
bus. It's about $85,500 per the state contract.
And we have 477 buses eligible for replacenent.

Un at this tinme if we use the 25 percent
repl acenent, we could replace up to 150 school
buses.

But we al so | ooked at the capital budget.
The capital budget is dependent upon the CGeneral
Assenbly. At this tinme it hasn't been approved.

So we are | ooking at probably a budget of
four to four and a half mllion dollars for
repl aci ng budgets, for replacing the school buses.

And we are al so | ooking for your feedback
if we should increase the cost share to anot her
certai n percentage.

For instance, we could do up to 90 school
buses if we had a cost share of 40 percent. So we
are | ooking for your feedback on what cost share
shoul d be used.

So for phase two, again funding would not
exceed 3.2 mllion. And the DAQ is seeking projects

t hrough the conpetitive RFP process. Those

.
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proposals will be accepted in all eight eligible
categories, as discussed previously on slide six.

The cost shares wll align with the
nati onal, the DERA program the D esel Em ssion
Reducti on Act grant program

W have also listed in the proposal a
review sel ection conmmttee who wll select the
projects. And they are going to be basing the
proj ect selection on the anount of NOx reduced, the
budget, the project |ocation, where it's | ocated,
the tinmeline, howlong it takes to conplete the
project, if the project can be replicated throughout
the state, collaboration with other entities, and
econom c devel opnent.

And we have al so assi gned point val ues
with each of the criteria itens. So we are al so
going to be | ooking for your feedback on the
Criteria that's listed, are the point val ues
appropriate, is the criteria appropri ate.

The cost share, again, wll align wth
DERA. W are keeping it -- we are trying to keep it
fair, but we are also trying to stretch those
Vol kswagen dol |l ars as far as we possi bly can.

And t hen phase three, phase three wl|

.
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basically be a hybrid program 15 percent of the
funds will be allocated to the D vision of Energy
and Climate to be spent on EVSE. And then any funds
not spent or remaining from phase one and two w ||
be roll ed over into phase three.

The D A Qwuld |like to eval uate phase one
and phase two and determ ne what the best option for
phase three is actually going to be.

And if you have any recommendati ons, that
woul d al so be great.

So noving forward with the Vol kswagen
settlenment, we would |like to get your coments and
f eedback fromtoday's neeting. W would like to
finalize the plan and then submt it to WI m ngton
Trust with our first funding request by August of
this year.

And then, before | nove into conments and
questions fromall of you here in the audi ence, |
would |ike to point you to the other two docunents
t hat you have with you that you picked up at the
back desk

The first docunent that you have is a |i st
of seven questions. Those seven questions are

enbedded in the plan, itself. So those questions

.
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are what we are seeking comment on, as well.
So for our last slide for tonight, we are
seeki ng the comments that you have. They can be
gi ven tonight, or you can submt themto the
Departnment. We would Iike to have them by April 27.
You can nmail themto our |ink on our
website, or you can send themin to the state
addr ess.

M5. LOVE: Al right. So |l wll take
over now. At this point we would |Iike to get
comments and questions fromyou, the interested
peopl e who are spendi ng their Wdnesday ni ght here
W th us.

And so | know sone of you nmay have
j ust general questions about the presentation or
clarifying what's been shared here tonight. Sone of
you may have t houghts and comments, specific
comments that you would |ike to provide.

VWhet her you have questions or
commrents or both, | would |like to ask that you cone
up to the m crophone. W are recordi ng everything
here with the court reporter, just to nmake sure that
we don't mss anything inportant. And Kathy Harris,

our Clean Transportation Planner with the D vision

.
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of Energy, dimte, and Coast, wll al so be
capturing key points on flip charts just to make
sure that we are capturing what you are sayi ng.

So we have two peopl e now who have
si gned up. I"mgoing to ask themto step forward
and cone to the m crophone just to nake sure we can
all hear each other and provide your conments or
questi ons.

And then | will ask if there are
ot her comments and questi ons, and al so have you
pl ease cone up to the m crophone, just because it
makes it easier for everybody in the audience to
hear and for our court reporter to nake sure that
she is capturing everything properly and hearing
ever yt hi ng.

Wien you cone up, please state your
nane and spell it for the record, and then go ahead
and ask your questions or provide coments.

I will note that where we can provide
answers to your questions, we wll attenpt to do so.
But you may have questions that we al so have, in
whi ch case we will note that.

You nmay have questions that we don't

know t he answer to yet, or we wll have to do sone

.
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research to find out. And if that's the case, we
wll note that, and we will attenpt to provide sone
answers to that where we can in the foll owup
materials and record fromthis neeting.

So, with that, do I need to add
anyt hing? W only have two folks on the list so
far. Oh, no. Oh, three.

So with that, Carl Jones, would you

pl ease step forward to the podiun? [|I'msorry it's
so far away. I thought we woul d have a traveling
m che, but we don't. So conme on down.

And then on deck is A ay Prasad.
Ckay. Great. And then, on the third deck, is
St ephani e Herron. And | think this is on. Now it's
on. Il will turn this off.

MR, JONES: My nanme is Carl Jones.

I"mw th Cumm ns. | represent Cumm ns Engi ne
Conpany.

One question | have: In the phase
two of the RFP process, will that cone out in | ater

nmeeti ngs about how this proposal should be submtted
t o DNREC?
M5. MOROZOW CH- CUCCI NELLO:  There

w Il be subsequent neetings to this one. W were

.
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just working on phase one at this tine. And we w ||
have anot her neeti ng.

One of the questions was how shoul d
we conduct public outreach. Pl ease | et us know how
you woul d best like to receive that public outreach
fromus for that next phase neeti ng.

MR, JONES: Qur question is from an
engi ne manufacturing conpany that offers cl ean
di esel and ot her technol ogies. The custoners are
asking us how do we reach out. So it helps us to
tell them how to reach out to you. So that's why we
are asking, so. And any future comments, we wl|
put in witing and submt. So thank you.

MR. PRASAD: Hi . My nane is A ay
Pr asad. I"'mfromthe University of Del aware. So ny
questi on was about phase one. You have focused on
school buses, | see.

M5. MOROZOW CH CUCCI NELLO  Ri ght.

MR, PRASAD: If you can give us sone
i nsight into how that decision was arrived at. And
a foll owup question would be are you restricting it
to purely school buses, or can educati onal
institutions |ike universities also be part of that?

M5. MOROZOW CH- CUCCI NELLO  The

.
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response to your question one was how do we sel ect
school bus repl acenents.

W sel ected the school bus
repl acenents because at | ast year when we held an
initial nmeeting for the Vol kswagen funds, before we
were even the beneficiary and this program was even
settled, we received comments.

W received 13 comment letters. And
one of those coment letters was fromthe Departnent
of Education, and they requested that the funds --
their comment was the funds be used on school buses.
They gave us can a breakdown of how t hose funds
shoul d be spent.

So that's how they were sel ect ed,
school buses were sel ect ed.

M5. LOVE: Then the second part?

M5. MOROZOW CH CUCCI NELLO  And your
second question was? |'msorry.

MR. PRASAD:. Can ot her educati onal
institutions participate, or is it restricted
excl usively to school s?

M5. MORQZOW CH- CUCCI NELLO W are
only primarily right now | ooki ng at school s and

school districts, charter schools in Del aware.

.
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Those ot her universities, they would be covered
under phase two.

MR. PRASAD: Ckay. Thank you.

MS. MORQZOW CH CUCCI NELLO  Uh- huh.

M5. LOVE: St ephani e, cone on down.
Sorry it's so far away.

M5. HERRON: No, you are good. Sorry
for being alittle late and just eating ny dinner.
| just cane straight fromLeg Hall, and | have been
there since 11:00 a. m

So | had just | ooked at this right
now, so | did not prepare in advance. And | w |
submt nore detailed comments according to this
survey.

But | just wanted to state that the
Sierra C ub hopes that the funds -- we agree that
school buses are a great use of the funds,
particul arly because they provi de those additi onal
air quality benefits for traveling vehicles that are
emtting pollution around chil dren.

And they are around nei ghbor hoods
where residents are breathing in air that has
significant health -- could have significant health

benefits. And especially for children, as their

.
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| ungs are devel opi ng, we know that they are
particularly vulnerable to air pollution. So we
very nmuch support the idea of investing in school
buses.

On nunber two, the percent question,
it would be our suggestion that the Division or --
the Division should invest the narginal difference
bet ween the cost of a conventional diesel school bus
and an electric bus, which is what we pre -- which
is what we think that all of the Vol kswagen
settl enent noney should be invested in.

It's not at all appropriate, in ny
opi nion, for this Vol kswagen em ssi ons reduction
nmoney to be invested in further fossil fuels
infrastructure, which would lock us into nore future
air pollution. Even though it's | esser pollution
than traditional diesel vehicles, it's still a |ot
nore air pollution than zero tail pi pe em ssions of
an el ectric vehicle.

So we are hoping that you wll take
that into consideration. Thank you.

M5. MORQZOW CH- CUCCI NELLO  Thank you
for your comments, Stephanie.

V5. LOVE: Are there others who woul d

.

"ld[i
WILCOX & FETZER LTD
Registered Professional Reporters

(302) 655-0477
www.wilfet.com




10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

21

li ke to nake comments? Pl ease cone up. The cl osest

first. State your nane, please.
MR. SCHATZ: Sur e. Hi . ' m Dave
Schat z. And that's S-CH A-T-Z. I'"'m Di rector of

Public Policy for Charge Point. W are the | argest
network of electric vehicle charging stations in the
nati on.

I had a couple of clarifying
questions on the 15 percent for charging
i nfrastructure. The first was the RFP. That's
mentioned -- the conpetitive RFP that's nentioned in
t he pl an.

Do you know if there are criteria
already laid out for that infrastructure? |s that
sonething -- | assune that's sonething that's goi ng
to be laid out in subsequent --

M5, MOROZOW CH CUCCI NELLO: | think
that's why we have the EVSE i n phase three, because
the details for that program have not been
conpletely ironed out.

M5. LOVE: So | can also -- we have
had an exi sting RFP program I woul d not be
surprised if the RFP in your three |l ooks simlar to

that programw th i nprovenents.

.
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Certainly, between now and then there
may be significant inprovenents in infrastructure.
Maybe we will be at | evel ten charging. | don't
know.

So we don't know what will conme down
t he pi ke. But, just |like the other phases, |
believe there will be public neetings about what
that's going to | ook |ike.

So we can use the past as a guide to
what we are going to do in the future, but we wll
try to be as accommbdating to the new t echnol ogi es
as we can when it cones around.

MR. SCHATZ: Cot it. So that's on
t he technol ogy si de.

On the applicability side, or the
eligibility side, between governnent and private
entities, there is a big difference in the potenti al
costs and match, as stipulated in the consent
decr ee.

Do you have a vision for whether it's
going to be nostly private sector or private entity
focused or public entity focused, or is that another
detail that's forthcom ng?

M5, HARRI S: Yeah, | can answer this

.
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one. I'"'m Kat hy. Thank you. Yeah, so |I think --

M5. LOVE: Cone over here.

M5. HARRI S: I can tal k w thout the
m che, actually.

M5. LOVE: So can |I. Cone over here.
Talk in the m che.

M. HARRIS: So | think, |ike Susan
said with our previous RFP that we had for the
charging infrastructure, | imgine that we are going
to structure this one pretty simlar.

So, again, we are probably not going
totie it inuntil 2019, 2020, about the criteria.
| would assune that it's going to be simlar wth a
public entity getting, you know, a higher-up
percentage than a private entity.

MR. SCHATZ: Got it. GCot it. So by
way of just general comments from ChargePoint's
per spective, nost states that we are | ooking at --
and we are tracking in all 50 states what ot her
beneficiary agencies are doing with the 15 percent.

Cenerally speaking, a mx of Level 2
NDC fast or Level 10 (laughter), as it m ght be, but
hi gher - speed chargi ng, but also charging to neet the

needs of daily drivers, 95 percent of chargi ng being

.
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pl aced at Level 2. W think that that's a really
good use for these funds, because it's going to
address the nost driving situations.

And then certainly having smart as a
baseline criteria seens to nake a | ot of sense for a
| ot of states, because smart charging cones with
data and the cloud capabilities so that the states
can actually get a lot of the data for their own
transportati on pl anni ng purposes, but al so all ow
site hosts to get better-managed chargi ng and better
use and utilization fromthe chargi ng assets that
t hey have on their sites.

So those two things, | think, are
really critical. The smart chargi ng and neki ng sure
that there is a mx of Level 2 and DC fast or
hi gh- speed char gi ng.

M5. LOVE: Thank you, sir. Pl ease
cone on up and state your nane for the record.

MR, WARRI NGTON: Hi . My nane is
Wayne Warri ngton. I amthe Blue Bird deal er for
Del awar e.

Can you go back to the phase one
slide? | just had a coupl e questi ons.

The bus repl acenent, it says school

.
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district and charter bus schools. Wuld any
contractors be included in that?

MS. MORQZOW CH CUCCI NELLO: Wl l, we
have | earned fromthe Departnent of Educati on that
not all school buses are state-owned, so that would
al so include the state contractors.

MR. WARRI NGTON: So you are including
contractors in that nunber?

MS. MORQZOW CH CUCCI NELLO  Yes.

MR, WARRI NGTON: Okay. That was ny
bi ggest question, because it's inportant they are
i ncluded. They do own half the buses in this state.

And before | know this state has been
real good about keeping their own npbney and not
handing it out to the people that are doing the
work. So | just wanted to clarify that.

And anot her point. The State of
Maryl and Departnent of Energy has taken sone
Vol kswagen noney, or they are going to get
Vol kswagen noney.

They pay half the difference of
propane. So it's paid out in a rebate. It's open
to anybody that, you know, if you bought a pickup

and you own a business, they will pay half the

.
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di fference for you to upgrade to propane.

So it works in Maryl and real good. I
didn't know if they had considered a programli ke
that in Del aware where you would submt an
application. They guarantee it and, you know, it
wor ks pretty good.

The other thing, |I know we have had
sone past prograns with you guys. And the biggest
hi ccup in those prograns are buses need to start
school on Septenber 1st. And you hold buses up
because you are waiting on sonebody to sign a check
or approve sone noboney or -- them buses have to start
school Septenber 1st.

So you can't get sonebody to sign up
and put this carrot out in front of their face and
say, hey, you are going to get nobney, and you hold
their bus up. It screws the whol e program up.
That's not how it worKks.

So the buses, you know, if you are
putting a new bus on and it's approved, it needs to
start school when school starts.

So they need to streamline this
program so that, if they are going to repl ace buses,

it has to start when school starts.

.
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So they were just a few comments |
had. And I amglad -- and they need to put it onto
the record -- that they are sharing it with the
contractors. Because it is inmportant that they
share it with them So they do own half the buses
in the state.

So | do not want to see the state
keep all the noney. So they should pass it out.
It's public noney, so it should be public nobney, not
kept for the state. So all right. Thank you.

M5. MORQZOW CH- CUCCI NELLO Ot her
questions and comment s?

MR, PETI TO Good eveni ng. I'"'m M ke
Petito wth Sharp Energy and Chesapeake Utilities.

So over the last three years there
has been trenendous success wth propane school
buses in the State of Del aware.

I know factual that Sharp Energy
contributes to fuels in about 75 percent of those
school buses.

It was nentioned i n phase one and
phase two that, if the noney is not spent, it can
potentially roll over to phase three.

VWhat happens in phase three if the

.
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noney has not been spent? Can it still be applied
retroactive to school buses in phase one?

M5. MORQZOW CH- CUCCI NELLO I f the
noney i s not spent by phase three, it nmust go back
to WI m ngton Trust.

Wl mngton Trust sends it back to or
divvies it up, divides it, and it goes back to the
other states that are actually spendi ng the noney.

MR, PETI TO So what if the, let's
say waiting -- let's say the list of potenti al
school buses exceeds the 3.2 mllion; but, yet,
noney from phase two and noney from phase three are
not spent?

Can the renuai ni ng people from phase
one use the noney instead of it being sent back to
W Il m ngton Trust?

Because there are ot her peopl e that
may want the propane buses, but all the fees were
exhaust ed, but maybe funds | eft over from phase two

and phase three were not used.

VMB. MOROZOW CH- CUCCI NELLO I don't
have an answer for that. W woul d have to ook into
t hat . I don't know how t hat woul d wor k.

MR PETITO Ckay.

.
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M5. MOROZOW CH- CUCCI NELLO:  So we can
get back to you.

MR, PETI TO And t he ot her point on
the question | had was is there anythi ng down the
line potentially for a school bus -- | know there is
repl acenent prograns, but potentially fueling
i nfrastructure?

MS. MORQZOW CH CUCCI NELLO:  For
school buses?

MR, PETI TO Yes, for propane
i nfrastructure. | know we have our own --

MS. MORQZOW CH CUCCI NELLO:  For
i nfrastructure, no. The noni es nmust be spent on the
eligible item and the infrastructure is not |isted.

MR PETITO Ckay.

MS. MORQZOW CH CUCCI NELLO: It is not
one of the eligible categories.

MR PETITO Al right. Thank you.

MS. MORQZOW CH CUCCI NELLO  Uh- huh.

M5. LOVE: O her comments and
questions at this tinme?

MR, MARTI N: Yes.

M5. LOVE: Ckay. Pl ease state your

namne.

.
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MR, MARTI N: Bill Martin from
W1 m ngt on Tug Conpany. | just wanted to clarify --
hi , Deanna.

The clarification for the cost

sharing, is the governnent still 100 percent, or has
it been -- is it the sane as private organi zati ons
now?

MS. MORQZOW CH CUCCI NELLO Al |
conpani es, whet her private or governnent, they wl|
all be treated equally across the board, and we have
reduced those funds to match DERA.

MR MARTIN: DERA. Ckay.

The one thing | just wanted to
suggest, nmaybe, if it's doable, for the
| arger-engine projects |like we do on sone of the
boats, the cost really get quite | arge when you
start using -- having to do the support systens in
going to shipyards and things |i ke that.

A 50/50 match that was done years ago
actually worked very well. And that would really
hel p offset sone of the costs. Because | conpared
it just to a sinple rebuild for the engi ne. So |
would |i ke to suggest that that's doabl e.

| don't know whet her you can nmatch

.
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that to the size of the cost of the projects, along
those lines. That would be hel pful.

And the other thing, if it's going to
be -- for phase one, phase two, and phase three, can
phase two and the applications and everythi ng be
started in 2018 -- you said noney released in
2019 -- so there won't be a delay as far as keeping
t hi ngs noving for projects?

MS. MORQZOW CH CUCCI NELLO  We woul d
have -- | would have to ook into that.

MR, MARTI N: Ckay.

MS. MORQZOW CH CUCCI NELLO:  But |
t hank you for your comments.

MR MARTI N Thanks.

MS. MORQZOW CH CUCCI NELLO  Uh- huh.

M5. LOVE: More? G eat. Cone on up.
See, | knew we'd get you tal king. Pl ease don't
forget to state your nane and organi zation if you
represent an organi zati on.

MR.  ZANNI NO. Hi . My nane is Mark
Zanni no. I"'mwth Cunm ns, as well as Carl is.

I just want to tal k qui ckly about
phase one. And you're tal king about diesel,

cl eani ng up di esel.

.
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Again, | work for Cunmns. So we are
a di esel engi ne manufacturer. s diesel conpletely
excl uded? Because today it's called cl ean diesel,
so it is very clean. It has got | ess carbon
nmonoxi de out put than gasoline or propane.

And then, two, for phase two, is
there such things as transit buses |i ke repowering
t he bus or putting anot her EPA version engine in
pl ace of what's currently there?

So, for exanple, taking out an 'O07
EPA and putting in a 2010 EPA engine? |Is that

consi dered or?

M5, MOROZOW CH CUCCI NELLO: | woul d
have to get back to you on that, as well. | believe
they are, but I wll have to get back to you.

MR.  ZANNI NO Okay. And then for
phase three, Cummns is also comng out with an
el ectric power train. So we wll have, by the tine
phase three gets here, we wll have an electric
power train where it's 100 percent el ectric.

And then, also, we could use that as
a repower, take out a diesel power train and put in
an el ectric power train. So that's al so an opti on.

Is that sonething that they could woul d consi der?

.
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MS. MORQZOW CH CUCCI NELLO At this
point, | don't know.

MR.  ZANNI NO So just wite our
conmment s and suggesti ons?

MS. MORQZOW CH CUCCI NELLO  Yes.

Pl ease submt your coments and suggesti ons.

MR.  ZANNI NO Okay. Per f ect. Thank
you very nuch.

M5. LOVE: Deanna, is there an answer
to the first question which was diesel fromthe |ist
of cl ean things?

MS. MORQZOW CH CUCCI NELLO  Um | et
me get back to you on all of it.

MR.  ZANNI NO. Okay.

M5. LOVE: | just wanted to make sure
we addressed all those questions.

MR. ZANNI NO Thank you very nuch.

MS. MORQZOW CH CUCCI NELLO:  Thank
you.

MS. LOVE: Any ot her comments or
questi ons?

So before -- Stephani e has raised her
hand. Bef ore we get to second-round conmments and

questions, is there anyone who has a conmment or

.
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questi on who has not yet gotten to cone to the
m che?

Ckay. Seei ng none, let's do round
t wo. St ephani e, would you |Iike to nake additi onal
comments or have additional questions?

M5. HERRON: Um | guess conments.
Just what he said nade ne think of --

M5. LOVE: Love restate your nane for
t he record.

M5. HERRON: My nanme i s Stephanie
Herron, HEER RO N And | just wanted to say or
echo that | think refitting existing buses nakes a
| ot of sense from a cost perspective and al so from
an environnmental perspective if that's all owed.

M5. LOVE: Thank you. Any ot her
conments or questions?

If there are none, we are all going
to get hone a | ot sooner than | thought we were.
Ckay.

Deanna, would you like to say any
final words about how they can submt connments and
the deadlines just to reiterate that?

M5, MOROQZOW CH- CUCCI NELLO:  Agai n, on

the last slide of the presentation, we would |like to

.
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have your comrents by April 27th.

You can submt themat the |ink on
the State website, or you can submt themvia nuail
to the State address, 100 West Water Street, Suite
6A, Dover, Del awnare.

Thank you very nuch for attending.

M5. LOVE: Al right. Thank you very
much for com ng tonight. Wrkshop adj our ned.

(Concluded at 6:43 p.m)

.
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